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EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (FOURTH SEMESTER)
TAX PROCEDURE & PRACTICE PAPER - Il

-LEVEL 5

[Time: As Per Schedule] [Max. Marks:50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(FOURTH SEMESTER)

b. Name of the Subject : TAX PROCEDURE AND PRACTICE
PAPER - 111 - LEVEL 5

c. Subject Code No :
2308000104051015 / 2008000104050071 / 2008000104060007
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.

X Student’s Signature
4. All questions are compulsory.

Q1 (A) ui¢ [Asadly usil: 8
MCQs:

(1) <lsloisQAlst WM old1dd 124 [ud A2, 41ds AR Wal 214 A2
S12lclLe) WelsH e 10,000, 2 12,000 sl = 15,000 8. U HOd U LA
W 8.

Municipal Tax, Income Tax and Tax Provision recorded in P&L Alc are
%10,000, X 12,000 and X 15,000 respectively. Allowable expense is —

(A) % 10,000 (B) % 22,000
(C) % 37,000 (D) 27,000

(2) 4Rl 1,00,000 o edloAH] el Ul o5l ofs2Ulet Widlell o8l
12, 00,000 8. 241d5ARef] 12U Y = 5,00,00001] HL{le13]

U U1 15% AR Hisd 8. 5ULA H1S]Y 241d s Q) ely?
Profit of P&L Account is TM X 12, 00,000 after considering Depreciation
% 1, 00,000. As per income tax provisions only 15% depreciation on
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Machinery of % 5, 00,000 is allowable. What will be taxable business
Income?

(A) % 12,75,000 (B) % 11,25,000
(C) % 12,25,000 (D) % 11,75,000

(3) 2 80,000 %% &) N U6l tiquily d33 HiS] dlndidi Hicdl edld Alg
o €2 (MLt Yl It Ud &AL d ¥HA wLS51RE1 44 (d 5121 40% 54
oAlHR 53] &cl. ddHlol Uleell N e (MLl SULA 25H Q] lY?

During current year Bad Debt return was X 80,000 which was written off as
Bad debt two years before. At that time assessment officer had disallowed
40% amount. What is taxable amount during current previous year?

(A) %.80,000 (B) ¥ 32,000
(C) ¥ 48,000 (D) % Zero (ed

(4) %\ 518 U5 ULR w41uiL dN HIZ 2 90,0001 HRIell JPL (@201l 15%
52 0l (SAeUY €Y (TDS 20% A1, US B). dl 52Ul 25U JIt}

If an individual has 15% tax less debentures of JPL Ltd worth X 90,000
(TDS applicable is 20%) for the whole year. Taxable amount will
be .

(A)X 13,500 (B) 10,800

(C) 16,200 (D)X 1,12,500

(5) oilAetiHied] 58 WIdSs WU Alteilof]l WIds d]E sl 82
Which of the following income is taxable as an income of other sources?

(A) HLlGs dsel de (B) UL dsedl @le
Gift from Employer Gift from Father in Law

(C) (UdUE G118 drsell @le (D) @UH| W2
Gift from Cousin Gift in Marriage
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(6) [Me1-U3 151 Lt lell ofsUlolal Yl M 1101 g6 oeS 2Us1Y D
Loss from non-speculative business can be carried forward

Upto
(A) 4 Ay (B) 8 aN
4 years 8 years
(C) 129N (D) ¥ [ (&ld ¥HU HI
12 years Indefinitely
(7) 25121911 of Y5l o 52llel A Uisl atoil eusiy .

Short Term Capital Loss can be set off against

(A) HIA G| dlL01Lell 1—1\5'1 ql
Only Long Term Capital

(B) il llvlleil AdL 25LL0ledl YOl dIH
Long Term or Short Term Capital Gain

(C) HIA g5l aAlnlell Yol dled
Only Short Term Capital Gain

(D) ¥l seil SlUL 2l s
Any head of income

(8) | (Ul Yud dsil Yoo (Hasd 504ed 531 €1, ol 4414l

[HesdHiell Alas ol SlYUH] SUIA B,

If father has transferred an asset to major Son, then income from such asset
is taxable in the hands of

(A) [dl (B) Hldl
Father Mother

(C) YA (D) Ul of2i]
Son Not taxable
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(B) Wil a2ul YRl
Fill in the Blanks:

(1) cUdA LU=l (5AH, ) 54 81 sl gl 1, dl esy wl(se

sAUld 8.
In case of profession, tax audit is compulsory if gross fee received

exceed

(2) WY (Ha sl ol €2 YA RIA UlA B.
Intangible Assets are subject to depreciation at the rate of

(3) dlelHiell @d ol £ 5UIA D).
Winnings from lotteries is taxable at the rate of

BuReil 2A5S G2 sUIA 8.
Cash gifts above are taxable.

(5) %\ HSlol (Hasdeil 41ds, diodl dALnlst] YO «1sl Mal 251 3lL0le] HSl
a1 5¥lsl WeisH @ 2,50,000; = 1,00,000 Al - 2 2,00,000 &1 dl,

56 SIS ildS 8.
If House property income, long term capital gain and short term capital loss

are X 2,50,000;% 1,00,000 and X 2,00,000 respectively, then total

4

taxable income is

(6) =1l H1SIANeA] Hi(es] wa wndlefl Ugldui gddl

a5 lolo] o Yl w1910 VIR S,
Loss from the activity of owning and maintaining of race horses can be

Carried forward up to years.

(7) %) AR vl seil A1ds [Udlsil 11as 412 A\sdIHi 4419, dl [Udla
wWlas €l o 52 Y[(5d HUQl.
If an income of minor child is clubbed with an income of Father, the father

Shall get an exemption of per child.
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Q.2  gsuiwdled ¥ul: A d UR)
Answer in Short: (Any Four)

(1) SlHdl a1 UdLIR 2 90,000 Y594 & BHiell 30% dAHeil uld &l
UMdIHA Ysdd i wW1dd 8, 241d5d1 (A6l dHetl Ulda salMi
196 50% Y5ARNA H 1o WA ARG B, §6 Hisd UdLIR W ] &lld?

Salary % 90,000 is paid by Mrs Jaya out of which 30% is paid to her
husband Mr Amitabh, Income Tax department has considered 50% payment
To her husband as inadmissible expense. What is total admissible salary
Expense?

(2) 1-4-22511 1% HR(l+13] il 21ee{] 1151 2= 7, 00,000 8. 1-8-22 =il 1% @A
A U5 309 Hele13] 2 2, 50,000 Hi QY] U RUsA) E19] €2 20% D).
151260 AN 2023-24 HI2 HoR HAOdUIA YR 20k,

On 1-4-22 opening balance of machinery is X 7, 00,000. On 1-8-22 Lay
Sold 30% of such machinery at % 2, 50,000. Applicable rate of
Depreciation is 20%. Final out deductible depreciation for Assessment
Year 2023-24.

(3) 502 R [A[H2Se1l 5y 5 [SAAAH el 2 20,000 WA Joset
(G250l 52 wlle [SOeuHiel] 2 25,0004 1oy HR), vie)
o110 21\ sf caules 10% TDSA A ledlet B. ulesetl ay 2022-23
(ML 5UL5 < 1oef] A3 S,

Kalpesh received interest of X 20,000 from tax free debentures of Swar Ltd
and X 25,000 from tax less debentures of Gunjan Ltd. Interest from both
Securities are subject to 10% TDS. Calculate taxable Interest during
Previous year 2022-23.

(4) # Y32 Uleel ay 2022-23 £ (Hlet AHstl A2AL LY, (M wa [UdRLe
HLO dR&] WelsH 2+ 40,000, 2 80,000 Al 2 1, 20,000 =il 55 @2
Hu{l &dl. sula @2 sHs{] 2ALdT] 2.

Mr Suresh received cash gifts of X 40,000, X 80,000 and X 1,20,000

from his brother, friend and cousin respectively during previous year
2022-23. Calculate taxable gift amount.
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(5) sil€ UMY gy IR] 3d] Ia Hisl dlndl d ¢sHi uHodl.
Explain in brief how to set off unabsorbed depreciation.

(6) el 5Lt W0 W] % 9 87 Gele L Alel yHldl,
What is carry forward of loss? Explain with example.

(7)uHos1dl: Yol Uesilofl 2lase] salofol (qH1dLl)
Explain: Clubbing of income of son's wife

(8) Masdlefl 2¢ o °4e 215 ddl dued] g B2
What is irrevocable transfer of assets?

Q.3  dslerlell Ulseyd wUsdlde &l 2(dell A5S cddeRlAl URiLL (1A Yool B.

55 Ysanilul R, A5S w14 s) e,

NI CEYRNE 10,000 | s\2ui el 8 25000
e EARTRITERIETS RIS 25,000 | seqeanl sl 10,000
UILIR el HYR] 12,000 | UYR03L A4lds 30,000
R3] ua [e2lol 1,000 | oell Seflu2e] QUL 15,000

1.4.2022 (SLARL G1e
(54d 2. 10,000)

Slofofl w1 3,000 | 42513] 9Hle15(131 u2 | 10,000
(o

s14elell YeiSlefl 1,300 | A &1 10,000,

w3lel

HULs W 5,800

W sa YsAd Elotof | 3,000
181 sefluR ol WRlEl | 24,000
(1.5.2022)

(AR ll €2 10%)
1o (el elst
ACELIRTEIRN

A3 (Aol elet 12000
NCERAIC) 2,900
1,00,000 1,00,000

L5180 AN 2023-24 HIS cUIdAULIRLS L Sed] ARLd3] 82,
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Following is the summary of cash transactions of Mr Ravi, a practicing

Advocate of Vadodara.

Cash Payments R. Cash Receipts R.

Office Expenses 10,000 | Court Appearance 25,000
Fees

Rent paid for office 25,000 | Consultation Fees 10,000

Salaries and Wages 12,000 | Miscellaneous 30,000
Income

Stationery and Printing 1,000 | Sale of old furniture 15,000
on 1.4.2022 (WDV <.
10,000)

Legal Expenses 3,000 | Interest on Govt. 10,000
Security

Law Books bought 1,300 | Rent received 10,000

Travelling Expenses 5,800

Interest to bank of loan 3,000

paid

Office Furniture 24,000

Purchased (1.5.2022)

(Rate of Depreciation

10%)

Donation to Poor 12,000

Students

Surplus of Receipts 2,900

1,00,000 1,00,000

Compute professional incomes for Assessment Year 2023-24.

(A)31-3-2023 o1l 1% Y21 =ACL dN H[2ell o151 vial o sUlel WLl A
o1 WG qrl2efl HIlEd] Ul §. defell 2115120 AN 2023-24 HI2

¥{eql
OR

Yl Ayl «f] $UlA w419 s k).

2308000104051015

[td N GRI! N
WIR 3,00,000 | 5[0 «1§) 7,50,000
T RVERIL 12,000 | g1qu LY Ud 42,000
ulsle sl 25,000 | 3qlel] el 8,000
|
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Lol W 65,000

Masd uR Rl 95,000

(M1 T 80,000)

Hle s WA (200 | 31,500

{9\ d)

Yol i 50,000

&lol 64,000

A& WA 25,000

SCERSR) 45,000

wld5dRefl 15,000

L BI=TES)

sHY R 65,000

[eqloil ollsty

Alud) «1§). 7,500
8,00,000 8,00,000

Find out taxable income from business profession for the Assessment
Year 2023-24 from the profit and loss account for the year ended on
31-3-2023 and additional information given below of Ms.Tanu

Particulars % Particulars %
Salary 3,00,000 Gross Profit 7,50,000
Interest on Capital 12,000 Bad Debt 42,000
Return
Audit fee 25,000 Interest from 8,000
debtors

Stationary Expenses 65,000
Depreciation on
Buildings
(Admissible 95,000
%80,000)
Motor car Expense 31,500
(20% personal)

Pooja Expense 50,000
Donations 64,000
Advertisement 25,000
expenses
Income-Tax 45,000
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Income Tax 15,000

Provision
Diwali Bonus to staff 65,000
Net profit 7,500

8,00,000 8,00,000

(B) tHorefl {1 e21ldd (AordlHiell w1L51200 aN 2023-24 HI2 “we
Aldellef] sUla w1ds” 21k,

Find out the taxable “Income from other sources™ for the Assessment
Year 2023-24 from the below mentioned details of Dharmendra.

(1) 16%; B (@1l 2 5,00,000 5345 (SAUY (TDS 20%)
16% X 5, 00,000 tax free debentures of B Ltd. (TDS 20%)

(2) C (@, il (SAeURe] HAE 2|12 = 32,000 (TDS 20%)
Received X 32,000 as interest on debentures of C Ltd. (TDS 20%)

(3) 10%: D [@.sll 2 6, 00,000 54 5d (SA=UA (TDS 10%)
10% X 6,00,000 tax free debentures of D Ltd. (TDS 10%)

(4) §[e1uR Uil @ISt dR]3 €2 U[&a 2 12,000 HAL B. 1.11.2016 <il

2o Wk §[1UR 280,000 & (HAUILe1l £2 10% B)
12,000 per month received as rent from Furniture. Furniture purchased
On 1.11.2016 is X 80,000 (Rate of Depreciation is 10%)

(5) XYZ (.01l ©(5c2] QUuiell (Sases 2 44,000.
Dividend from equity shares of XYZ Ltd. % 44,000.

Q4 (A) Ldegell ol Aofl (AordlHiel]l, 2151200 aN 2023-24 HI2 vied Ylteilof]
ERNE RACERN DN

From the following details of Jitendra, find out taxable income from other
Sources for the Assessment Year 2023-24.

(1) (M2l Hidl dsell HA @2 = 20,000
Gift received from friend's mother  20,000.

(2) dle3lHiell 2 d = 70,000 (TDS 30%)
Winning from lottery X 70,000 (TDS 30%)
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(3) 615 ¥§.51. U (% 2+ 18,000 (TDS 10%)
Interest on Bank FD X 18,000 (TDS 10%)

(4) w41 (AN (oA [GH] sHALR]AL S101L URe] 1% = 5,000
Interest on employee’s contribution in unrecognized provident fund X 5,000

(5) YcSeil Qus dils HAE JAUEE] 2« 15,000
Received X 15,000 royalty as an author of a book

(6) A (€. ol 53 5d [SWUR U HAE (9% = 18,000 (TDS 10%)

SIS 1o U2 GeRIRf W 232,794 ).
Received X 18,000 as interest on tax-free debentures of A Ltd. (TDS 10%)
Collection charges for taxable interest occurred X 32,794,

¥{eql
OR

(A) HIRAHL AL 2¢1L, &l 2L, «llAs] [dord] WY 8. 31-3-2023 <11

2oy Axedl e dlfs 211ds QA4
Mr Jignesh, ordinary resident in India, furnishes the following details.
Find out his gross annual income as on 31-3-2023.

L dlelel wilas Q) 2,00,000
Lottery Income (Gross)

2. Uslel (Hasdefl sUlA #lds (HERIBUD) 40,000
Taxable income of House property (in Maharashtra)

3. [ecsluiuslel Masde] o slel 15,000
Loss of House property in Delhi

4. YSRIBUL [Me1-H3 151U HallH] osU el 50,000
Non-speculative business loss in Maharashtra

5. YcdHi UL deHi«isl 4,40,000
Speculative business profit in Surat
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6. tylefl eif& AHIAG UYIR) (UL N 2020-21
Unabsorbed depreciation of Business 70,000
(Previous Year 2020-21)

7. gsLalYleAl Y3l 18 65,000
Short term capital gain

8. USleell AULQL UR dindl LA+l Y3l Wle 5,25,000
Long term capital loss on sales of house

(B) &5 <iltll: (s18usL o)
Short notes: (Any Two)

(1) LI d2Rei] A5S aHL 25U, ASLKL, <118l
Unexplained cash credits, investments, money

(2) 2512101 Lstl Wal diodl dALlell YOl ofsleial HiSl dlong wWal A 910
ui] g

Set off and Carry forward of short term and long term capital losses

(3) Masdsfl 50466 (Aol 21dseil 0464 (564 60)
Transfer of income without transfer of asset (Section 60)

(4) 1A 5dRL SIUEL Yo Hlsd YA IR)
Admissible Depreciation as per income tax act

*khkkk
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